




This information does not constitute legal or tax advice 
and should not be relied upon for any purpose. Please 
consult your legal counsel and tax advisor.
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WHO IS 
COLLECTIVESUN?



So we started CollectiveSun

Over a decade ago we recognized 
that nonprofits didn’t have easy 
access to the myriad benefits that 
come with clean renewable energy. 



● We streamline the process to 
support nonprofits trying to 
go solar

● We have supported over 200 
nonprofit organizations on 
their solar journey

● We have been the industry’s 
solar funding experts for over 
a decade + 

● Active in 25 states & counting

MEET CollectiveSun



MEET YOUR SPEAKER



WHAT IS DIRECT PAY?

Summary

https://www.whitehouse.gov/cleanenergy/directpay

Treasury Guidance

https://federalregister.gov/d/2023-12798

The 2022 Inflation Reduction Act brings forth a groundbreaking provision known 
as "Elective Pay" or "Direct Pay," which has far-reaching benefits for tax-exempt 
and governmental entities. For the very first time, these organizations will have the 
opportunity to receive a payment equivalent to the full value of tax credits when 
they construct qualifying clean energy projects.



3 THINGS YOU NEED 
TO KNOW ABOUT 

DIRECT PAY*

* plus 1 thing you probably don’t need to know



1. Timing Issues
2. Excessive Benefit
3. Audit Risk



DIRECT PAY TIMELINE
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Note: The rebate period begins when the tax return is filed.



TIMING



EXCESSIVE BENEFIT



EXCESSIVE BENEFIT



EXCESSIVE BENEFIT

Pre-filing Registration

“...for purposes of preventing duplication, fraud, improper payments, or 
excessive payments.”



EXCESSIVE BENEFIT



EXCESSIVE BENEFIT



EXCESSIVE BENEFIT



AUDIT RISK

https://www.irs.gov/credits-deductions/elective-pay-and-transferability-frequently-asked-questions



https://www.irs.gov/credits-deductions/elective-pay-and-transferability-frequently-asked-questions

AUDIT RISK



What is Direct Pay?

Summary

https://www.whitehouse.gov/cleanenergy/directpay

Treasury Guidance

https://federalregister.gov/d/2023-12798



SEE SOMETHING? SAY SOMETHING.

Regulations.gov



SEE SOMETHING? SAY SOMETHING.

Regulations.gov



SOLUTIONS



THE RIGHT FIT:
Qualifying Tax Exempt 
Organizations 

Some Eligible Categories Include:
● Houses of Worship
● Animal Welfare Organizations
● Art & Culture
● Community Solar
● Schools &  Educational Organizations
● Senior Services
● Service Organizations
● Medical Centers
● Tribal Projects
● and more…

RECENT SUNFORALL 
PROJECTS:



The SunForAll Solar Loan

● Interest rates are based on community 
impact, not credit score

● No payments during construction

● No prepayment penalties

● No collateral required beyond the 
equipment itself

● Direct pay ready

designed by nonprofit professionals, not banks



The SunForAll Solar Lease

● No fees, all construction management 
provided

● Zero down - no upfront payments
● Lease rates are based on community 

impact, not credit score
● You own all of the energy generated 

by the solar system
● Full operations & maintenance are 

included

designed by nonprofit professionals, not banks



MAKING SENSE OF IT ALL

Do you have in-house construction management expertise?
Are you comfortable bearing construction risks?

Are you comfortable bearing long term ownership risks?

   

Ask yourself these 3 things..

YES NO

Do It Yourself! 
Loan Product 

Recommended

Easy Button!
Lease Product 
Recommended



Please direct 
your questions 
into the Zoom 
Q&A for all 
attendees and 
speakers to see.



LEE BARKEN

Have more questions?

NICOLE WITHROW

Director of Sales, CollectiveSun
(330) 845-0375

nwithrow@collectivesun.com

Chief Community Officer, CollectiveSun
(619) 723-4583

lbarken@collectivesun.com



If you liked this webinar, and want to learn more 
about the other IRA bonus adders:

8/17/23 Domestic Content | 9/21/23 Energy Community | 10/19/23 Low Income Community



THANK YOU 
FOR JOINING US!


